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ANNOUNCEMENT

U.S. Pavilion at ITU 2003

The quadrennial ITU TELECOM WORLD (http://www.itu.int/WORLD2003) is the world’s premier event in telecommunications. Launched in 1971 and organized by the International Telecommunications Union (ITU), a UN agency, TELECOM WORLD is an excellent opportunity for government, regulators and the telecommunications industry from around the world. ITU itself includes over 700 member organizations in the telecommunications sector, many of which are American. Some 180 member states are represented at ITU’s Geneva event; American companies appreciate its networking opportunities, an invaluable asset in many international markets where getting close to the regulator early is crucial. Confirmed U.S. exhibitors include industry giants such as Boeing, Cisco, Intel, Lockheed Martin, Lucent, Microsoft, Motorola, Sun, Tellabs, and many others. In addition, the U.S. Telecom Industry Association’s (TIA) U.S.A. Pavilion offers attractive and affordable options for American exhibitors. The U.S. Commercial Service will assist with on-site market counseling and appointments with potential buyers, and offers low-cost packages for On-Site Catalog and Hard-Copy Catalog Exhibitors. For more information, please contact Carmela Mammas at the Newark Export Assistance Center at 973-645-4682 x12 or at mailto:carmela.mammas@mail.doc.gov.
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China – Ministry of Culture Issues “Provisional Regulations on Internet Culture”

Source: USDOC Commercial Service – Cao

On May 10, 2003, the Ministry of Culture released the "Provisional Regulations on Internet Culture".  The Regulations cover all art products, audio and video products, online games, programs and cartoons that are produced, broadcast and transacted via the Internet, and governs units that specialize in such Internet Culture products.  The regulation will come into effect on July 1, 2003.

According to the Provisional Regulations, all 'cultural' products imported via the Internet, including computer games, must first be reported to the Ministry of Culture for content supervision.  The Ministry of Culture will respond to such supervisory reports within 30 days.  Work units operating under the definition of ‘Internet Culture Units' are not allowed to provide products containing content in opposition to the Chinese Constitution, national sovereignty and unification, national interests, and ethnic customs or harmony.  Products that are of a pornographic, violent, cult/superstitious or gambling nature, or those that will be considered harmful to social values and Chinese cultural traditions, will also be banned.

The new rules divide the 'Internet Culture Units' (a term the Ministry of Culture will use to define an Internet Content Provider whose content includes or specializes in any of the following covered items: art products, audio and video products, online games, programs and cartoons that are produced, broadcast and transacted via the Internet) into profit-oriented or non profit-oriented.  Establishment of the former requires approval from the Ministry of Culture, while that of the latter needs only to report to the Ministry.  Those already in operation without the Ministry 's approval must apply for it within 60 days after the implementation of the new rules.

Non-profit-oriented 'Internet Culture Units' that are in violation of the new regulations could face a fine up to RMB 5,000 (US$ 600); for profit-oriented units could face a fine up to RMB 30,000 (US$ 3,600). Serious violations can further result in suspension of operation or termination.

The full text of the Chinese language regulations can be found at http://www.ccnt.gov.cn/.

Korea – Programming for Cable and Satellite TV

Source: USDOC Commercial Service – Chay

Korea's market for television programming services is growing rapidly as a result of the implementation of and planned revisions to the Integrated Broadcasting Law, the recent introduction of satellite TV services, and the planned introduction of digital cable services in 2003. Since U.S. programming accounts for approximately 70% of total imported programming and based on Korea's strong demand for content for its many new TV channels, both the overall market demand and the U.S. market share are forecast to increase significantly over the next several years. Presently, 15 million Korean households own 20 million television sets, and about 7 million households are subscribers to cable TV, including relay cable TV. 

Detailed official statistics for 2001 for the local programming market, including imports, exports, and local production, are not yet available.  However, Korean industry sources estimate that local program providers imported foreign programming for cable TV and satellite TV at a combined value of more than USD 20 million in 2001 and that U.S. programming accounted for more than 70% of total imported programming. According to statistics of the Korea Broadcasting Commission (KBC), in 2000, Korean imports of foreign programming were valued at USD 9.65 million for cable TV, and U.S. programming was valued at USD 7.10 million. Since these statistics were collected only from major program providers, not from all the program providers, actual imports for foreign programming are estimated to be much higher. Over the next few years, Korean cable and satellite TV channels will continue to depend on foreign programming for Korea's new channels. Best prospects for U.S. suppliers include movies, cartoons, sports, and documentaries.  (Full report available upon request.)

Singapore – Wireless Internet (Wi-Fi)

Source: US Department of State

SINGAPORE HAS ALLOCATED FREQUENCIES FOR WI-FI USAGE.  WI-FI NETWORKS IN SINGAPORE FOR THE PROVISION OF WIRELESS INTERNET ACCESS IS LIMITED TO THE TRANSMISSION POWER OF 100MW EIRP.  THE DISTANCE OF COVERAGE IS DEPENDENT ON THE NUMBER OF TRANSMITTERS AND THE BUILD-UP OF THE AREA, AS WELL AS THE TRANSMISSION POWER.  NO LICENSE IS REQUIRED IF THE SERVICE IS FOR INTRA-CORPORATE, LOCALIZED USAGE AND CONFORMS TO THE FREQUENCY BANDS AND POWER LIMITATIONS AS SET OUT IN SINGAPORE'S TELECOMMUNICATIONS (RADIO-COMMUNICATIONS) REGULATIONS 2002.  FOR EXAMPLE, THE FREQUENCY BAND OF 2.4GHZ TO 2.4835GHZ OPERATING AT BELOW 100MW EIRP FOR INTRA-CORPORATE LOCALIZED USAGE IS EXEMPTED FROM LICENSING.

THE USE OF WI-FI EQUIPMENT WITHOUT A LICENSE IS SUBJECT TO THE FOLLOWING CONDITIONS:

A) EQUIPMENT MUST BE IDA TYPE-APPROVED MODELS;

B) IT IS FOR INTRA-CORPORATE USAGE ONLY; AND

C) THE FREQUENCY BANDS AND TRANSMISSION POWER MUST BE IN ACCORDANCE TO THOSE SET OUT IN THE TELECOMMUNICATIONS (RADIO-COMMUNICATIONS) REGULATIONS 2002.

LICENSING IS REQUIRED FOR THE USE OF WI-FI SYSTEMS IF:

A) THERE IS CARRIAGE OF THIRD-PARTY TRAFFIC;

B) IT IS NOT FOR LOCALIZED USAGE.

WHERE A LICENSE IS NECESSARY, THE OPERATOR OF THE WI-FI SYSTEM MUST OBTAIN THE NECESSARY RADIO-COMMUNICATION STATION/NETWORK LICENSES AS SPECIFIED IN THE TELECOMMUNICATIONS (RADIO-COMMUNICATIONS) REGULATIONS 2002.  IN ADDITION, IF THERE IS CARRIAGE OF THIRD-PARTY TRAFFIC AND/OR CONSTRUCTION OF TELECOMMUNICATION INFRASTRUCTURE, THE APPROPRIATE SERVICES-BASED OR FACILITIES-BASED OPERATOR LICENSE MAY BE REQUIRED.  (Full report available upon request.)

Sri Lanka – Telecommunications Reforms and Opportunities

Source: USDOC Commercial Service – Wetzel

SRI LANKA PLANS EXTENSIVE REFORMS IN THE TELECOMMUNICATIONS SECTOR WITH THE AIM OF DEVELOPING A TECHNOLOGY-NEUTRAL, OPEN AND CONVERGENT TELECOMMUNICATIONS MARKET. ONE OF THE MOST SIGNIFICANT DEVELOPMENTS WILL BE THE OPENING OF INTERNATIONAL VOICE SERVICES. OTHER PLANNED REFORMS INCLUDE LIBERALIZATION OF ALL MARKET SEGMENTS, AND DEREGULATION OF TARIFFS AND CONTROLS ON CROSS OWNERSHIP OF SERVICES. A NATIONAL COMMUNICATIONS POLICY (NCP) CONTAINING THESE REFORMS IS TO BE ADOPTED BY THE GOVERNMENT SOON. THESE REFORMS WILL CHANGE THE TELECOMMUNICATIONS LANDSCAPE OF THE COUNTRY AND HELP IMPLEMENT AN AMBITIOUS ICT SECTOR STRATEGY. THE REFORMS, IF COMPLETED, WILL ALSO ENABLE SRI LANKA TO MEET ITS WTO COMMITMENTS.  (Full report available upon request.)

Thailand – E-Transactions

Source: USDOC Commercial Service – Sriswasdi

As Thai banks are ready to facilitate e-business services and the Electronics Transactions Bill will pass in the near future, e-transactions have increasingly gained popularity among users in Thailand. The legal recognition of e-data and e-signature will enhance public confidence and the passing of other e-commerce related laws will ensure the growth of online businesses.  Besides prospects for banking information technology, opportunities for certificate service providers will also exist.

More than five local banks are offering e-transaction service and have registered impressively demand for the service. For example, Siam Commercial Bank reported a 300% growth over 2000, with about 300,000-400,000 transactions of 135 million dollars per month. B2B e-commerce and supply chain management generates the most transactions for e-bill presentment and payment, followed by B2C transactions for payment of utilities, consumer goods and tuition fees.  Bank of Asia reported that their key customers for e-payment services are in the government, petrochemical, pulp and paper, and consumer products industries. However, cross-banking transaction service is not available in Thailand. E-transactions growth will boost up if banks are willing to share resources and allow other banks' customers to use their services.

The Bank of Thailand predicted that e-bill presentment and payment service has high potential to grow in the next three to five years while the bank is also conducting a study on providing cross-border e-transactions on the Straight Through Process system in preparation for offering worldwide services.  Although the current e-transaction volume is minimal comparing to the traditional transaction volume, the growth is promising and driven by favorable factors including the increasing numbers of Internet and mobile phone users, the ongoing e-government implementation, and competition among businesses and banks.

EDITOR’S NOTES

Requests for complete reports or cables should be directed to the editor, Paulette Blanscet, via email.  (Please be advised that requests for more than three reports will be addressed last, as responding to such large requests is very time-consuming.  It is advised that subscribers be judicious in their requests.)  More telecommunications industry and foreign market information can be found on the Office of Telecommunications Technologies website at http://export.gov.infotech/.  To have your e-mail address removed from the newsletter distribution list, reply to this e-mail with “unsubscribe.”
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