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MARKET REPORTS
Uzbekistan:  Telecommunications Sector

Source:  U.S. Commercial Service, Tashkent

The telecommunications industry plays a critical role in Uzbekistan, a double land-locked country in the heart of Central Asia with a current population of 24.5 million.  Uzbekistan inherited the bulk of its fixed telephony network facilities from the former Soviet Union.  The country, since independence, has made progress in upgrading its fixed telephony system and building new wireless communication networks. 

Uzbekistan currently has 2,000 exchanges (more than 32.1 percent are digital) with a total capacity of 1.8 million telephone numbers available.  The country has 7 private mobile communication operators (2 operate in DAMPS standard, 4 in GSM standard and 1 in CDMA).  Total coverage of the country with mobile communication is about 75 percent. 

Currently, all regions of the country are linked with Tashkent via high-speed communication lines.  These lines include fiber-optic and radio-relay. Total length of fiber-optic lines is 890 km. and total length of telephone channels is 11,000,000 channel-km.  Sixty percent of these lines are digital. 

Telecommunications has been one of the leading sectors for foreign direct investment over the previous decade.  Continued state ownership of the telecommunications industry, a stagnating economy, and restrictions on the convertibility of hard currency has hampered market expansion in this sector.  Telecommunications like other leading sectors of the Uzbekistan economy is in a period of stagnation.     

Uzbekistan has yet to move to significant economic reform following the collapse of the Soviet Union.  President Islam Karimov has taken a slow or so called step-by-step approach to economic and political reforms in an effort to ease the countryÆs transition from a centralized command economy.  The Government of Uzbekistan understands that it needs to reform the telecommunications sector and to improve market confidence and infuse foreign investment in the sector, but at the same time, the government does not want to relinquish strict control of this important element closely tied to national security.

Uzbekistan has partnered with the United States and other nations in the global war against terrorism.  This has established a sense of closer cooperation between the United States and Uzbekistan and offers an excellent opportunity for Uzbekistan to introduce much needed political and economic reform.  In this regard, the Government of Uzbekistan (GOU) announced its plan to sell 70 percent of Uzbektelecom, the major state-owned operator of telecommunications services in Uzbekistan.  The sale would allow up to 51 percent foreign ownership. An International consortium headed by German Commerzbank is currently evaluating Uzbektelecom assets. 

The Government of Uzbekistan welcomes foreign contractors, but also wishes to attract new investors to its telecom industry. Many international companies participated in reconstruction and development of state-owned telecommunication networks of the country. Korea’s Daewoo; Indonesia’s BKK; Croatia’s Ericsson; Italy’s Italtel; Germany’s Alcatel, Siemens, De TeLine, Detecon; Japan’s Mitsui, NTTI, NEC; and China’s Huawei are among those forms that have invested in Uzbekistan’s telecommunications infrastructure.

Despite the significant challenges facing both national and private telecom operators, the market demand for telecommunication services is slowly but steadily growing.  This equates to a growing demand for imported equipment and technology.  This report provides an overview of the sector and describes business opportunities for U.S. companies.

Entire report available on BISNIS OnLine at:

http://bisnis.doc.gov/bisnis/bisdoc/030620UZ_Telecom.htm

TRADE AND INVESTMENT LEADS

Bosnia and Herzegovina, Republic of Srpska:   Privatization Technical Assistance Credit – PTAC

Credit No. 3531-0 BOS
Expression of interest

Consulting services – Privatization of Telekom Srpske

This request for expressions of interest follows the general procurement notice for his project that appeared in the United Nations’ Development Business No. 571 on November 30, 2001.

The Government of Republic of Srpska has received a credit from the International Development Association (IDA) and intends to apply part of the proceeds of the credit toward the cost of the contract for Consulting services Privatization of Telekom Srpske.

The services include hiring of investment banks, privatization intermediaries, and consultants to assist in the sale of Telekom Srpske AD, majority state-owned telecommunications operator that provides fixed and mobile telephony services as well as data services.

The privatization assignment comprises the following phases:

1. Preparation including due diligence, valuation, development of privatization strategy – setting priorities between various privatization options, design of special privatization program, and preparation of tender documentation.

2. Implementation including assisting in the bidding process and closing of the transaction.

Using an international open tender, the majority stake of shares will be offered to a strategic buyer.

Interested investment banks, privatization intermediaries and consultants must have strong privatization experience as advisors to governments in privatization and sale of a significant number of telecommunications companies and/or state-owned companies.

Development and Employment Foundation of Republika Srpska (TS DEF) now invites eligible investment banks, privatization intermediaries and consultants to indicate their interest in providing of the said services. Interested consultants must provide information indicating that they are qualified to perform the services (brochures, descriptions of similar assignments, experience in similar conditions, availability of appropriate skills among staff, etc.). Consultants may associate to enhance their qualifications.

The consultant will be selected in accordance with procedures set out in the World Bank’s Guidelines: Selection and Employment of Consultants by World Bank borrowers, January 1997, revised September 1997, January 1999, and May 2002 (http://www.worldbank.org/html/opr/consult/contents.html). Interested consultants may obtain further information at the address below, from 8.00 to 17.00 hours local time.

Expression of interest must be delivered to the address below by September 1, 2003, 17.00 hours local time.

Development and Employment Foundation of Republica Srpska

Vladike Platona 3

78000 Banja Luka

Attn. Mr. Srecko Bogunovic

Phone: 387-51-221-270

Fax: 387-51-217-947

Email: office@rsdef.org

About Telekom Srpske

Telekom Srpske is one of the three state-owned incumbent telecommunications operators in Bosnia and Herzegovina, serving a total of 634,000 consumers in both fixed and GSM networks. In 2002, the company returned a profit of EUR 55 million on the sales of EUR 161. More info at: www.telekomsrpske.com/.

More info about PTAC at: www4.worldbank.org/sprojects/.

Telekom Srpske, Bosnia and Herzegovina:  Invitation for Bids: ISDN Terminal Equipment
Telecom Srpske is one of the three state-owned incumbent telecommunications operators in Bosnia and Herzegovina, serving a total of 634,000 consumers in both fixed and GSM networks. In 2002, the company returned a profit of EUR 55 million on the sales of EUR 161. Telekom Srpske received a EUR 30 million loan from the European Bank for Reconstruction and Development (the Bank) to extend both fixed and mobile networks before privatization that is planned for 2004. Telekom Srpske intends using part of the proceeds of the loan it received from the Bank towards the cost of procurement of ISDN Terminal Equipment. Telekom Srpske now invites sealed tenders from interested contractors for the following contract to be funded from part of the proceeds of the loan:

Tender Package 5: One Lot

• Network Terminating Unit (NTBA)

Units: 1,000 pcs

Interfaces: 2 S/T 

• Network Terminating Unit (NT1+ 2ab)

Units: 1,500 pcs

Interfaces: 2 x S/T + 2 x a/b

• Network Terminating Unit (NT1+ 2ab + USB)

Units: 1,500 pcs

Interfaces: 2 x S/T + 2 x a/b + 1 x USB

• ISDN Terminal Adapter (V.24)

Units: 500 pcs

Interfaces: 1 x V.24

• ISDN Terminal Adapter (USB)

Units: 700 pcs

Interfaces: 1 x USB

• ISDN Terminal Adapter (V.24/USB/2ab)

Units: 300 pcs

Interfaces: 1 x V.24 + 1 x USB + 2 x a/b

• ISDN Phone Set

Units: 1000 pcs

Wired phone set with integrated answering machine

• ISDN Phone Set

Units: 1000 pcs

Wired phone set

• ISDN Phone Set

Units: 500 pcs

Cordless phone set

Tendering for contracts to be financed with the proceeds of a loan from the Bank is open to firms from any country. The proceeds of the Bank’s loan will not be used for the purpose of any payment to persons or entities, or for any import of goods, if such payment or import is prohibited by a decision of the United Nations Security Council taken under Chapter VII of the Charter of the United Nations. 

To be qualified for the award of a contract, bidders must satisfy the following minimum criteria:

· Demonstrate their successful execution of at least three projects of a similar nature and complexity during the last five years.

· Submit reports on the financial standing of the Bidder, such as profit and loss statements and auditor’s reports from the previous three years; 

Tender documents may be obtained from the address below upon payment of a non-refundable fee of 300.00 KM or equivalent in a convertible currency. Payment should be made to the account of Telecommunications of RS at:

RAZVOJNA BANKA AD, Banja Luka, Account No. 56209900004057-60 for bidders registered in the purchaser's country and to the Account No:

EUR 100-9362807-0000, or   USD 100-9362807-0005 

with Bank RAZVOJNA BANKA AD, Banja Luka 

SWIFT CODE: RAZBBA22

CORRESPONDENT OUTSIDE BOSNIA: DEUTSCHE BANK AG, 

FRANKFURT AM MAIN

SWIFT: DEUTDEFF

For bidders registered outside Bosnia and Herzegovina, with reference: PACKAGE 5, ISDN Terminal Equipment. If requested, the courier will promptly dispatch the documents, but no liability can be accepted for loss or late delivery.

All tenders must be accompanied by a tender security of Euro 25,000.00 or its equivalent in the currency of the tender or in a freely convertible currency. The tender security must be in the form of a bank guarantee as specified in the tender documents. 

Tenders must be delivered to the office of the address below on or before 24. September 2003, not later than 11:00 hour’s local time, at which time they will be opened in the presence of those bidders’ representatives who choose to attend.  Bids received after the time and date specified above will not be accepted and will be returned unopened to the bidder. 

A register of potential bidders who have purchased the tender documents may be inspected at the address below. Prospective bidders may obtain further information from, and inspect and acquire the tender documents at, the following office:

Mr. Nenad Babic 

Joint Stock Company 

Telecommunications of Republic of Srpska 

Project Implementation Unit 

6 Vuk Karadzic Str 

78 000  Banja Luka 

Republika Srpska, Bosnia and Herzegovina 

Tel: + 381 51 240 120 

Fax: + 381 51 211 227 

E-Mail: piu@telekomsrpske.com 

CONFERENCES AND TRADE FAIRS

BULGARIA: Plovdiv International Technical Fair Catalog Show, 

Sept. 29- Oct. 4, 2003
Bulgaria has an excellent market potential and need for information and communications equipment and technlogy goods and services. The ICT sector has been one of the best sales prospects for a number of years. U.S. products enjoy excellent reputation as they have cutting edge technology and reasonable pricing. The Plovdiv International Technical fair is the biggest trade fair in Bulgaria with country wide exposure, which attracts thousands of across the industry visitors.  The U.S. Department of Commerce has organized a catalog show at this event.  Cost to U.S. exporters is $200.  For more information, contact Reginald A. Miller, Senior Commercial Officer, Sofia, tel: 359-2-963-4062, reginald.miller@mail.doc.gov  or Tsvetanka Kolarova, Commercial Specialist, Sofia Tel: 359-2-963-4062, tsvetanka.kolarova@mail.doc.gov

