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February	  25,	  2015	  
	  
	  
Mr.	  Josh	  Teitelbaum	  
Chair,	  Committee	  for	  the	  Implementation	  of	  Textile	  Agreements	  
U.S.	  Department	  of	  Commerce	  
Office	  of	  Textiles	  and	  Apparel	  
14th	  and	  Constitution	  Ave.,	  NW	  
Washington,	  DC	  20230	  
	  
	  
Re:	  Public	  Request	  to	  Remove	  Designation	  91	  from	  CAFTA-‐DR	  Annex	  3.25	  
	  
Dear	  Mr.	  Teitelbaum,	  
	  
Sorini	  Samet	  &	  Associates	  LLC.,	  on	  behalf	  of	  Gildan	  USA,	  Inc.,	  requests	  that	  the	  Committee	  
for	   the	   Implementation	   of	   Textile	   Agreements	   remove	   Commercial	   Availability	  
designation	   91	   from	   Annex	   3.25	   of	   the	   Dominican	   Republic-‐Central	   America-‐United	  
States	   Free	   Trade	   Agreement	   (“CAFTA-‐DR”).	   	   Gildan	   USA	   Inc.	   is	   a	   subsidiary	   of	   Gildan	  
Activewear	  Inc.	  and	  is	  able	  and	  willing	  to	  produce	  the	  fabrics	  listed	  in	  designation	  91	  in	  
commercial	  quantities	  at	   another	  Gildan	  Activewear	   Inc.	   subsidiary	   facility,	  A.K.H.	   S.	  de	  
R.L.	   (“AKH”)	   located	   at	   Lote	   5	   Parque	   Industrial	   Green	   Valley,	   Carretera	   a	   Occidente	  
KM24,	  Honduras.	  	  All	  three	  entities	  will	  be	  commonly	  referred	  to	  as	  “Gildan”	  throughout	  
this	  application,	  unless	  otherwise	  specified.	  	  
	  
Original	  Designation	  	  
	  
CAFTA-‐DR	  Annex	  3.25	  designation	  91	  contains	  two	  three-‐thread	  circular	  knit	  fleece	  fabrics	  
(“subject	   fabrics”),	   which	   are	   classified	   under	   subheading	   6001.21.0000	   of	   the	   United	  
States	   Harmonized	   Tariff	   Schedule	   (“USHTS”)	   as	   “Pile	   fabrics…	   knitted	   or	   crocheted:	  
Looped	  pile	  fabrics:	  of	  cotton.”	  	  These	  fabrics	  are	  used	  for	  men’s	  and	  women’s	  casual	  knit	  
sportswear,	  including	  crew-‐neck	  pullovers,	  zip-‐front	  hooded	  jackets,	  and	  elastic-‐waist	  and	  
drawstring-‐waist	  pull-‐on	  pants.	  	  Specifications	  of	  the	  subject	  fabrics	  are	  as	  follows:	  
	  
	  
	  
	  
	  
	  
	  



-‐	  -‐	  PUBLIC	  VERSION	  -‐	  -‐	  	  
______________________________________________________________________________________________________________________________	  

	  

______________________________________________________________________________________________________________________________	  
	  

Page	  2	  of	  6	  

	  
Fabric	  #1:	  
	  
Fiber	  
Content	  

72	  to	  78	  percent	  cotton,	  22	  to	  28	  percent	  polyester	  
	  

Yarn	   Face	   Yarn	   -‐	   Single	   ply,	   ring	   spun	   cotton.	  Metric	   yarn	   number:	   41	   to	   48;	  
English	  yarn	  number:	  24	  to	  28	  
	  
Tie	  Yarn	  -‐	  Polyester	  filament	  of	  49	  to	  51	  denier	  
	  
Fleece	   yarn	   -‐	   Single	   ply	   staple	   of	   57	   to	   63	   percent	   cotton	   and	   37	   to	   43	  
percent	  polyester.	  Metric	  yarn	  number:	  24	  to	  30;	  English	  yarn	  number	  14	  
to	  18	  

Gauge	   20	  to	  24	  
Knit	  Type	   Three-‐thread	  circular	  knit	  
Weight	   Metric	  -‐	  285	  to	  300	  grams	  per	  square	  meter;	  	  

English	  -‐	  8.42	  to	  9.75	  ounces	  per	  square	  yard	  
Width	   Metric	  -‐	  172	  to	  183	  centimeters;	  	  

English	  -‐	  68	  to	  72	  inches	  
Finish	   Napped	  on	  the	  technical	  back;	  bleached,	  yarn	  dyed,	  or	  piece	  dyed	  
Performance	  
Criteria	  	  

Not	  more	  than	  5	  percent	  vertical	  and	  horizontal	  shrinkage	  and	  not	  more	  
than	  4	  percent	  vertical	  torque	  

	  
Fabric	  #2:	  
	  
Fiber	  
Content	  

77	  to	  83	  percent	  cotton,	  17	  to	  23	  percent	  polyester	  

Yarn	   Face	   Yarn	   -‐	   Single	   ply,	   ring	   spun	   cotton.	  Metric	   yarn	   number:	   47	   to	   54;	  
English	  yarn	  number:	  28	  to	  32	  
	  
Tie	  Yarn	  -‐	  Polyester	  filament	  of	  49	  to	  51	  denier	  
	  
Fleece	   yarn	   -‐	   Single	   ply	   staple	   of	   67	   to	   73	   percent	   cotton	   and	   27	   to	   33	  
percent	  polyester.	  Metric	  yarn	  number:	  24	  to	  30;	  English	  yarn	  number	  14	  
to	  18	  

Gauge	   20	  to	  24	  
Knit	  Type	   Three-‐thread	  circular	  knit	  
Weight	   Metric	  -‐	  266	  to	  308	  grams	  per	  square	  meter;	  	  

English	  -‐	  7.85	  to	  9.08	  ounces	  per	  square	  yard	  
Width	   Metric	  -‐	  146	  to	  183	  centimeters;	  English	  -‐	  58	  to	  72	  inches	  
Finish	   Napped	  on	  the	  technical	  back;	  bleached,	  yarn	  dyed,	  or	  piece	  dyed	  
Performance	  
Criteria	  

Not	  more	  than	  5	  percent	  vertical	  and	  horizontal	  shrinkage	  and	  not	  more	  
than	  4	  percent	  vertical	  torque.	  
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Information	  Supporting	  Removal	  
	  
Gildan	  is	  a	  “potential	  or	  actual	  supplier	  of	  a	  textile	  or	  apparel	  good”	  and	  therefore	  qualifies	  
as	  an	  “interested	  entity,”	  pursuant	  to	  section	  2(b)	  of	  CITA’s	  Modified	  Final	  Procedures	  for	  
Considering	   Requests	   Under	   the	   Commercial	   Availability	   Provision	   of	   CAFTA-‐DR	   (“Final	  
Procedures”).	   	   Also,	   per	   section	   9(a)	   of	   the	   Final	   Procedures,	   Gildan	   is	   able	   to	   submit	   a	  
Request	   to	  Remove	  because	  more	  than	  six	  months	  have	  passed	  since	  designation	  91	  was	  
added	   to	   Annex	   3.25	   (November	   8,	   2007).	   	   According	   to	   an	   article	   published	   by	   the	  
Associated	  Press1	  in	  February	  2008,	  Perry	  Manufacturing	  Company,	  the	  original	  requester	  
of	   designation	   91,	   closed	   its	   headquarters,	   manufacturing	   plant	   and	   distribution	   center	  
located	   in	   Mount	   Airy,	   North	   Carolina.	   	   SSA	   attempted	   to	   contact	   the	   company	   via	  
telephone	   at	   the	   number	   listed	   as	   its	   primary	   contact,	   336-‐786-‐6171,	   but	   the	   line	   is	   no	  
longer	  in	  service.	  	  The	  company	  also	  no	  longer	  has	  an	  Internet	  website.	  	  Subsequently,	  from	  
the	  lack	  of	  available	  evidence,	  we	  conclude	  that	  Perry	  Manufacturing	  Company	  is	  no	  longer	  
in	  business.	  	  
	  
To	   demonstrate	   its	   ability	   to	   supply	   the	   product	   in	   commercial	   quantities	   in	   a	   timely	  
manner,	  Section	  9	  of	   the	  Final	  Procedures	  requires	   that	  a	  requesting	  entity	  requesting	   to	  
remove	  a	  product	  from	  Annex	  3.25	  include	  the	  substantive	  information	  set	  forth	  in	  Section	  
6(b).	   	   The	   information	   provided	   below	   is	   organized	   to	   correspond	   with	   the	   subsection	  
numbers	  and	  headings	  as	  outlined	  in	  Section	  6(b)	  of	  the	  Final	  Procedures:	  	  	  
	  
(1)	  File	  Number	  
	  

Not	  applicable.	  	  There	  is	  no	  requestor	  file	  number	  to	  report	  because	  this	  is	  a	  request	  
to	   remove,	   not	   a	   response	  with	   an	   offer	   to	   supply.	   	   The	  designation	  under	  Annex	  
3.25	  is	  91.	  	  	  

	  
(2)	  Quantity	  	  
	  

Gildan	  is	  capable	  of	  producing	  [***]	  [***].	  
	  
(3)	  Production	  Capability/Demonstration	  of	  Ability	  to	  Supply	  	  	  
	  

(i) Gildan	  has	  not	   produced	   the	   subject	   fabrics	   in	   the	  past	   24	  months.	   	   Gildan	  
produced	   trial	   samples	   of	   a	   similar	   fabric	   at	   the	   request	   of	   one	   of	   its	  
customers,	   in	   total	   quantity	   of	   [***]	   between	   January	   and	   September	   2014	  
[***].	   	   The	   fabric	   samples	   produced	   were	   similar	   to	   those	   listed	   in	  
designation	  91,	  but	  were	  made	   from	  different	   specifications.	   	  Nevertheless,	  
Gildan	   has	   the	   capability	   to	   produce	   the	   subject	   fabrics	   in	   the	   quantities	  
described	  in	  paragraph	  (2),	  above.	  	  	  
	  

	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  	  
1	  February	  7,	  2008.	  “Perry	  Manufacturing	  Eliminating	  150	  Jobs”	  
http://www.manufacturing.net/news/2008/02/perry-‐manufacturing-‐eliminating-‐150-‐jobs	  
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(ii) Gildan	  acquired	  the	  capability	  to	  supply	  the	  subject	  fabrics	  in	  2013	  through	  
the	  purchase	  of	  new	  machinery,	  and	  has	  not	  experienced	  cyclical	  demand	  for	  
the	  subject	  fabrics	  [***].	  

	  

(iii) The	  subject	  fabrics	  do	  not	  involve	  a	  new	  style,	  weight,	  or	  other	  variation	  that	  
is	  new	  to	  the	  market	  or	  new	  to	  the	  CAFTA-‐DR	  region.	  

	  

(iv) Gildan	  is	  not	  providing	  a	  sample	  of	  the	  subject	  fabrics	  as	  part	  of	  this	  Request	  
to	  Remove.	   	  However,	  Gildan	  has	   the	   capability	  and	  willingness	   to	  produce	  
the	   subject	   fabrics,	   as	   demonstrated	   in	   the	   following	   descriptions	   of	   it’s	  
equipment	  and	  yarn	  procurement	  plans:	  	  

	  

a. Equipment:	   Gildan	   owns	   and	   operates	   [***].	   	   These	   machines	   were	  
procured,	   shipped	   and	   installed	   between	   September	   2013	   and	   January	  
2014.	  	  
	  

b. Gildan	  intends	  to	  procure	  the	  specific	  yarns	  needed	  to	  produce	  the	  three-‐
end	  fleece	  fabrics	  from	  regional	  yarn	  suppliers,	  whom	  Gildan	  already	  has	  
longstanding	  business	  relationships.	  	  [***]	  exhibits	  previous	  procurement	  
of	  similar	  yarns	  used	  to	  produce	  various	  three-‐end	  fleece	  fabric	  styles.	  
	  

c. Currently	   all	   of	   Gildan’s	   production	   capacity	   from	   its	   three-‐end	   fleece	  
machines	  [***].	  	  	  
	  

d. Gildan	   has	   already	   produced	   similar	   styles	   of	   three-‐end	   fleece	   fabric	  
samples	   at	   the	   request	  of	   its	   customers	  and	   is	   interested	  and	  willing	   to	  
produce	   and	   sell	   those	   listed	   under	   designation	   91	   in	   commercial	  
quantities.	  	  

	  
(v) The	  [***]	  	  

	  
(vi) Gildan	   is	   able	   to	   produce	   and	   supply	   the	   fabrics	   in	   the	   designation	   91	   in	  

commercial	  quantities.	  	  
	  

(vii) According	   to	   the	   Commercial	   Availability	   Request,	   Perry	   Manufacturing	  
attempted	   to	   contact	   a	   representative	   of	   one	   of	   Gildan’s	   subsidiaries	   in	  
Honduras	  via	  email	  on	  July	  26	  and	  August	  17,	  2007	  to	  inquire	  about	  Gildan’s	  
ability	   to	   supply	   the	   subject	   fabrics.	   	  The	  Request	   indicated	   that	  Gildan	  did	  
not	  respond	  to	  either	  email	  inquiry.	  	  It	  is	  the	  same	  on	  August	  17,	  2007	  when	  
Perry	  Manufacturing	  contacted	  a	  representative	  of	  AKH	  -‐	  manufacturing	  site	  
subsequently	  acquired	  by	  Gildan	  -‐	  where	  three-‐end	  fleece	  knitting	  machines	  
are	   installed	  presently.	   	  The	  request	   indicated	   that	  AKH	  did	  not	  respond	   to	  
the	   request.	   	   At	   the	   time	   of	   these	   inquiries,	   in	   July	   and	   August	   of	   2007,	  
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Gildan’s	   manufacturing	   subsidiary	   in	   Honduras	   did	   not	   yet	   have	   the	  
capability	  to	  make	  the	  subject	  fabrics	  commercially	  at	  its	  facility	  and	  Gildan	  
had	   not	   yet	   acquired	   AKH.	   	   Since	   the	   time	   of	   the	   original	   due	   diligence	  
conducted	  by	  Perry	  Manufacturing,	  Gildan	  has	  purchased	  machinery	  capable	  
of	  producing	  the	  subject	  fabric	  (as	  described	  above	  in	  paragraph	  3(iv)).	  	  	  

	  
	  
(4)	  Due	  Diligence	  
	  

(i) As	  stated	  in	  paragraph	  3(vi),	  Gildan	  did	  not	  yet	  have	  the	  capability	  to	  make	  
the	   subject	   fabrics	   commercially	   available	   when	   originally	   contacted	   by	  
Perry	   Manufacturing	   in	   July	   and	   August	   of	   2007.	   	   Since	   the	   time	   of	   the	  
original	  due	  diligence,	  Gildan	  has	  purchased	  machinery	  capable	  of	  producing	  
the	  subject	  fabric	  (as	  described	  above	  in	  paragraph	  3(iv)).	  	  
	  

(ii) Gildan	  has	  not	  produced	  the	  subject	  fabrics	  in	  the	  past	  24	  months.	  	  Gildan	  has	  
produced	   trials	   runs	   of	   similar	   fabrics,	   as	   described	   above	   in	   paragraph	  
(3)(i).	   	   Further,	   as	   described	   in	   paragraph	   (3)(iv),	   Gildan	   possesses	   the	  
machinery	  capable	  of	  supplying	  the	  subject	  fabrics	  in	  commercial	  quantities	  
in	  a	  timely	  manner.	  	  	  

	  

(iii) As	  indicated	  in	  paragraph	  (3)(ii),	  Gildan	  acquired	  the	  capability	  to	  supply	  the	  
subject	   fabrics	   produced	   at	   AKH	   in	   2013	   through	   the	   purchase	   of	   new	  
machinery,	  and	  has	  not	  experienced	  cyclical	  demand	  for	  the	  subject	  fabrics.	  	  	  

	  

(iv) As	   indicated	   in	   paragraph	   (3)(iii),	   the	   subject	   fabrics	   do	  not	   involve	   a	   new	  
style,	   weight,	   or	   other	   variation	   that	   is	   new	   to	   the	   market	   or	   new	   to	   the	  
CAFTA-‐DR	  region.	  

	  

(v) As	   indicated	   in	   paragraph	   (3)(iv),	   Gildan	   is	   not	   providing	   a	   sample	   of	   the	  
subject	   fabrics	  as	  part	  of	   this	  Request	   to	  Remove.	   	  However,	  Gildan	  has	   the	  
capability	   to	   produce	   the	   subject	   fabrics,	   as	   demonstrated	   through	   a	  
description	   of	   its	   machinery	   and	   identification	   of	   suppliers	   in	   paragraph	  
(3)(iv).	  	  	  

	  

(vi) As	   indicated	   in	  paragraph	   (3)(v),	  Gildan	   is	   able	   to	   supply	   the	   fabrics	   in	   the	  
designation,	  produced	  at	  AHK,	  and	  does	  not	  base	  this	  Request	  to	  Remove	  on	  
the	  capability	  to	  supply	  a	  substitutable	  fabric.	  	  	  

	  

(vii) This	   Request	   to	   Remove	   is	   not	   a	   response	   to	   a	   Commercial	   Availability	  
Request	  that	  involved	  the	  performance	  of	  due	  diligence,	  and	  therefore	  Gildan	  
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did	   not	   need	   to	   consider	   whether	   to	   provide	   business	   confidential	  
information	  to	  a	  requestor.	  	  	  

	  
	  
(5)	  Location	  of	  the	  CAFTA-‐DR	  Supplier	  
	  

Gildan’s	  three-‐end	  fleece	  production	  operations	  are	  conducted	  in	  Gildan	  Activewear	  
Inc.’s	  subsidiary,	  AKH,	  located	  at	  Lote	  5	  Parque	  Industrial	  Green	  Valley,	  Carretera	  a	  
Occidente	  KM24,	  Honduras.	  	  [***]	  shows	  the	  layout	  of	  the	  three-‐end	  fleece	  knitting	  
machines’	  installed	  at	  AKH.	  	  	  

	  
Closing	  
	  
This	   Request	   to	   Remove	   includes	   information	   that	   Gildan	   considers	   to	   be	   business	  
confidential.	  	  In	  such	  cases	  brackets	  “[	  ]”	  are	  placed	  around	  the	  information	  in	  the	  business	  
confidential	   version	   of	   this	   Request,	   and	   the	   information	   inside	   the	   brackets	   is	   replaced	  
with	  asterisks	  “***”	  in	  the	  public	  version	  of	  this	  Request.	  	  The	  attachments	  to	  this	  Request	  
to	  Remove	  should	  be	  considered	  business	  confidential.	  
	  
If	  you	  have	  any	  questions	  or	  require	  further	  information	  with	  regard	  to	  this	  Request,	  please	  
contact	  Ronald	  Sorini	  at	  rsorini@ssa-‐dc.com	  or	  (202)	  393-‐4481.	  	  
	  
Sincerely,	  
	  
	  
	  
	  
	  
	  
Ronald	  J.	  Sorini	  
February	  25,	  2015	  


